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UNCLAS MANILA 10371 

CINCPAC FOR POLAD 

E.O. 11652: N/A 
TAGS: MASS, RP 

SUBJ: GOP REQUESTS FOR RENEWAL OF SHIP LOAN/LEASE ARRANGEMENTS 

1. EMBASSY HAS RECEIVED DFA NOTE NO. 74-2278 DATED 
AUG 15, 1974 STATING GOP INTENTION TO BUY VARIOUS US 
SHIPS WHICH ON LOAN/LEASE ARRANGEMENTS TO PHILIPPINES, 

BUT FOR TIME BEING REQUESTING RENEWAL PRESENT LOAN LEASES 
WHICH DUE TO LAPSE IN COMING QUARTER. JUSMAG HAS SENT 
COPY OF NOTE DIRECTLY TO CNO (OPS 63). REQUEST DEPT 
EXPEDITE RENEWAL LOANS/LEASES. 

2. TEXT DFA NOTE FOLLOWS: 

QUOTE: THE DEPARTMENT OF FOREIGN AFFAIRS PRESENTS ITS 
COMPLIMENTS TO THE EMBASSY OF THE UNITED STATES OF AMERICA 
AND HAS THE HONOR TO REFER TO FOUR NAVY VESSELS - THE LST 
515, LST 825, LST 905 AND YTL 427 - WHICH WERE THE SUBJECT 
OF A LOAN/LEASE AGREEMENT BETWEEN THE PHILIPPINE GOVERNMENT 
AND THE UNITED STATES GOVERNMENT. THESE VESSELS ARE PRE- 
SENTLY IN THE SERVICE OF THE PHILIPPINE NAVY AND ARE STILT. 
URGENTLY NEEDED IN CONNECTION WITH ITS VARIOUS TRANSPORT 
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MISSIONS INVOLVING ECONOMIC DEVELOPMENT PROJECTS AND THE 
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PACIFICATION CAMPAIGNS OF THE ARMED FORCES OF THE PHILIP- 
PINES. 

THE LEASE ON LST 515, LST 825 AND LST 905 IS DUE TO 
EXPIRE ON 26 NOVEMBER 1974, WHILE THAT ON YTL 427 IS DUE 
TO EXPIRE ON 16 DECEMBER 1974. THE PHILIPPINE NAVY HAS 
BEEN INFORMED BY THE CHIEF, NAVY DIVISION, JUSMAG PHILIP- 
PINES, THAT THE PRESENT POLICY OF THE UNITED STATES GOVERN- 
MENT IS TO SELL LEASED SHIPS RATHER THAN RENEW THEIR 
LEASES. 

WHILE THE PHILIPPINE GOVERNMENT IS QUITE INTERESTED IN 
ACQUIRING THESE VESSELS THROUGH PURCHASE, IT IS NOT YET 
READY TO DO SO AT THE PRESENT TIME. CONSEQUENTLY, THE 
PHILIPPINE GOVERNMENT WOULD LIKE TO PROPOSE THE RENEWAL OF 
THE AGREEMENT FOR ANOTHER FIVE YEARS IN THE INTEREST OF THE 
COUNTRY'S DEFENSE REQUIREMENTS AND IN THE FURTHEREANCE OF 
MUTUAL COOPERATION BETWEEN THE PHILIPPINES AND THE UNITED 
STATES. 

THE DEPARTMENT AVAILSITSELF OF THIS OPPORTUNITY TO 
RENEW TO THE EMBASSY THE ASSURANCES OF ITS HIGHEST 
CONSIDERATION. END QUOTE. 

3. TEXT EMBASSY NOTE NO. 562 OF AUGUST 29, 1974 WHICH 
ACKNOWLEDGED DFA NOTE FOLLOWS: 

QUOTE: THE EMBASSY OF THE UNITED STATES OF AMERICA 
PRESENTS ITS COMPLIMENTS TO THE DEPARTMENT OF FOREIGN 
AFFAIRS OF THE REPUBLIC OF THE PHILIPPINES AND HAS THE 
HONOR TO REFER TO THE DEPARTMENT'S NOTE NO. 74-2278 OF 
AUGUST 15, 1974, CONCERNING FOUR U.S. NAVY VESSELS (LST 
515, LST 825, LST 905 AND YTL 427), WHICH ARE THE SUBJECT 
OF LOAN/LEASE AGREEMENTS BETWEEN THE GOVERNMENT OF THE 
PHILIPPINES AND THE GOVERNMENT OF THE UNITED STATES. 

THE PHILIPPINE GOVERNMENT'S INTEREST IN EVENTUAL 
PURCHASE OF THE VESSELS, AND ITS PROPOSAL, IN THE MEANTIME, 

TO RENEW THE LOAN/LEASE ARRANGEMENTS FOR FIVE YEARS HAS 
BEEN CONVEYED TO THE APPROPRIATE AUTHORITIES IN THE UNITED 
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STATES GOVERNMENT. WHEN THE EMBASSY RECEIVES A REPLY, THE 
DEPARTMENT WILL BE NOTIFIED. 

THE EMBASSY AVAILS ITSELF OF THIS OPPORTUNITY TO RENEW 

TO THE DEPARTMENT THE ASSURANCES OF ITS HIGHEST CONSIDERATION. 

END QUOTE. 

SULLIVAN 
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